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Bookkeeping. . .. ... . e 53-61, 63-67
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Partnerships.. .. .. . e 55-57
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CAPITAL CONTRIBUTED IN EXCESS OF PAR

See Additional Paid—in Capital

CAPITAL EXPENDITURES

See Long-Lived Assets

CAPITAL LEASES

See Lease Accounting

CAPITAL STOCK

See Capital Accounts

CAPITAL SURPLUS

See Surplus

CASH

Cash equivalents. . ... ... . e 130
Internal controls.. . . .. ... 216
Statement of cash flows.. .. ... ... . . . . . . e 130-132, 134, 136

CASH FLOWS, STATEMENT OF

See Statement of Cash Flows

CASH METHOD

See Revenue Recognition
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CHANGES IN ESTIMATES
See Accounting Changes
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See Bookkeeping
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See Securities and Exchange Commission

CLASSIFIED BALANCE SHEET
See Balance Sheet

CLOSING ENTRIES
See Bookkeeping

CLOSING PROCESS
See Bookkeeping

CODE OF PROFESSIONAL CONDUCT
See American Institute of Certified Public Accountants

CODIFICATION OF FINANCIAL REPORTING POLICIES
See Securities and Exchange Commission
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-264
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Illustrations involving available-for-sale securities.. . . ..................... 593-595
Other comprehensive Income. ... ....... ... .. e 379
Reporting alternatives.. . . .. ... e 379-380
CONSERVATISM
See Principles
CONSISTENCY PRINCIPLE
Inventory. ... e 849-853
CONSOLIDATED FINANCIAL STATEMENTS
Criteria for. . . ..o 598
Described. . . ... 598-600
Equity method. . ... ... . 600-603
Generally. .. ... e 139
Intercompany relationships.. . ... ... . e 143
CONTINGENCIES
ABA Statement of Policy. . ... ... ... 733-739
Accountant-client privilege. . .. ........ . ... ... 757-763, 765-769
Accountant-client privilege, Federal.. ... .................... 757, 761-763, 765-768
Accountant-client privilege, State.. ... ....... .. ... ... .. ... ... 757-761, 767
Accounting rules.. . . ... ... 695-702, 704-708, 710
Attorney responses to audit inquiry letters. . ... ............. 717,732,733, 735-741,

745-750, 752, 754

-756



INDEX 1145

CONTINGENCIES-Cont’d
Attorney-client privilege. .. ....... ... ... ... 751,753, 754, 769, 772
Attorney-client privileges. .. ... ... ... ... 753,769, 772,776
Audit inquiry letters. . ....... ... .. ... .. .. 717,732,733, 735-7T41, 745-750, 752-756
Auditor's responsibilities.. . .. ... ... 692-695
Cases Involving. . ... ... . 690, 691, 722, 723
Described. . ... 689
Disclosure 1sSUEeS. . . ..ottt e 717, 719-726, 728
Discoveryissues.............uuiininenan. 745-750, 752-767, 769, 772-775, 777, 778
Environmental clean-up costs.. . ... .. . e 723
Financial accounting rules. ......... ... ... ... ... .. . . ... ... 695-702, 704-708, 710
Gain CoONtINGENCIES. . . o . vttt et e e e e e 711
Income tax accounting. .. ... ... ...t 672,673,775
Lawyer's role. ... ... e 690, 692-695
Legal relevancy. . ... ... e e 745,751
Lo0ssS CONtiNgencCies. . . ..ottt e e 704, 709
Management’s Discussion and Analysis.. .. ..................... 717,725, 726, 728
Notes in financial statements. . ... ... ... . . 712-716
Pending claims. . ... ... . 709, 710
Professional standards.. .. ... ... 732-741
Relevancy. . ... e 745,751
Securities disclosure 1SSUES. . . . o v i it 717, 719-726, 728
Statement of Policy. .. ... ... .. . . 733, 734, 736-739
Tax accounting. . ... ...t e 672,673,775
Unasserted claims. . .. ... o e 710
W oarranties. . . ..ot e 689, 690
Work product doctrine. . .. ... . e 752-755, 772
Work product privileges.. . ... ... e 753, 770, 773

CONTINGENT LIABILITIES
See Contingencies

CONTRA ACCOUNTS
Allowance for doubtful accounts. . .. ... ... ... L 664
Note diSCOUNt. . . . . oot 581, 582

CONTRIBUTED CAPITAL
See Capital

CONVENTIONS
Depreciation. . . ... e e e 891, 892

COPYRIGHTS
See Intangibles

CORPORATE STOCK

Distributions, statutory restrictionsof.. ... ... ... ... ... ... ... ... ... 450, 469, 470
CORPORATIONS

Articles of incorporation. .. ... ... ... ... 58

Certificate of incorporation. . ... ... ... ... ... e 58
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See Income Statement
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DIVISION OF CORPORATE FINANCE
See Securities and Exchange Commission

DIVISION OF ENFORCEMENT
See Securities and Exchange Commission

DONATED CAPITAL
See Capital

DOUBLE-ENTRY BOOKKEEPING
See Bookkeeping

DRAFTING LEGAL DOCUMENTS CONTAINING ACCOUNTING TERMINOLOGY
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Balance sheet........... ... ... ... ... ... .. .. 480, 481, 483-485, 487-499, 501,

Changing GAAP. . .. .. . e 492,

Income statement.. . .. ... L 677-
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Valuation. . ...

ECONOMIC ENTITY ASSUMPTION
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ECONOMIC PERFORMANCE REQUIREMENT
See Accrual
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See Financial Accounting Standards Board

506
493
686
853

EQUITY
Defined. . ... 3,11
Disclosure of ownership features. ... ... ... ... ... . . . . .. 64
B X enSes. . o o e 36-38
Members’ equity.. .. ..ot e 13
Net Wworth. . ..o 3
Noncontrolling interests. .. ... . e 505
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Research and development. . ... .. . . . . . .. . e 871, 872
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FIFO
See First-In, First Out Method
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NET WORTH
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See Income Statement
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See Shares
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See Liabilities
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See Assets

NOTES TO FINANCIAL STATEMENTS
See Financial Statements

OBJECTIVITY PRINCIPLE
See Principles

OFFICE OF THE CHIEF ACCOUNTANT
See Securities and Exchange Commission

OPERATING AGREEMENT
See Limited Liability Companies

OPERATING LEASES
See Leases

OUTSTANDING SHARES
See Shares

OWNER’S EQUITY
See Equity

PAR VALUE
See Shares

PARTNERS’ EQUITY
See Equity

PARTNERSHIPS
See Business Organizations

PATENTS
See Intangibles

PENDING CLAIMS
See Contingencies

PERCENTAGE-OF-COMPLETION METHOD
See Long-Term Contracts

PERIODIC INVENTORY SYSTEM
See Inventory
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PERPETUAL INVENTORY SYSTEM
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PERSONAL FINANCIAL STATEMENTS
See Financial Statements
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See Business Combinations
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See Bookkeeping
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See Changes in Accounting Principle
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See Shares
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See Assets and Deferral

PRESENT VALUE
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PRIOR PERIOD ADJUSTMENTS
Correction of Accounting Errors. ... ... ... . .
No Effect on Income Statement.. .. ... ...

PROFIT AND LOSS ACCOUNT
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See Financial Ratios

PROGRAM METHOD
See Long-Term Contracts
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PROPRIETORSHIP
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PROXY RULES
See Federal Securities Laws
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Creation of. . . . ... e 148,233
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236
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See Audit Reports

QUALITY CONTROL STANDARDS COMMITTEE

See American Institute of Certified Public Accountants
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See Assets
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See Public Utilities
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See Financial Ratios
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“REASONABLE ASSURANCE”
See Auditing

RECEIVABLES
See Accounts Receivable

RECEIVABLE TURNOVER
See Financial Ratios

REDEMPTIONS
See Distributions

REGISTRANTS
See Securities and Exchange Commission

REGULATION S-B
See Securities and Exchange Commission

REGULATION S-K
See Securities and Exchange Commission

REGULATION S-X
See Securities and Exchange Commission

REGULATORY ACCOUNTING PRACTICES
See also Accounting Principles
Described. . ... 187

RELATED PARTY TRANSACTIONS
See Revenue Recognition

REPAIRS
Compared to long-lived assets.. . . ... ... 862
Described. . ... 862

REPLACEMENT COST INFORMATION
See Inventory

RESEARCH AND DEVELOPMENT COSTS
See Intangibles

RESTRICTIVE COVENANTS
See Distributions

RETAINED EARNINGS
Defined. . . .. o 431
Prior period adjustments.. . ... ... . e 361, 368

RETURN ON ASSETS
See Financial Ratios

RETURN ON EQUITY
See Financial Ratios

RETURN ON SALES
See Financial Ratios

REVALUATION SURPLUS
See Surplus
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See Corporations
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See Equity
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Authorized. .. ... 63
COMMOINL. ot sttt et e e e e e e e e 61
Described. . ... 12
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Issued. ... 58
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See Capital

STATED VALUE
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See Income Statement
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STATEMENT OF OPERATIONS
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See Accounting Principles
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See American Institute of Certified Public Accountants

STATEMENTS ON AUDITING STANDARDS
See Auditing Standards

STATEMENTS ON QUALITY CONTROL STANDARDS
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See Shares
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Changes in tax treatment of. . .. ... ... . ... ... .

440
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Consolidated financial statements. . .................... 139, 141, 143-145, 598-600
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Donated.. . ... 470
Earned. . ... . e 65, 431
Reduction. . ... ... e 452, 453
Revaluation. . ... ... 470
Segregation of.. . . . . ... 60, 64
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See Bookkeeping
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EXpenses. . . 669-673
Inventory. . ... . 796, 797, 845, 846
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Prepaid revenues. . . ... .. e 646
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See Financial Accounting Standards Board
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See American Institute of Certified Public Accountants
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See Shares
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See Bookkeeping
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UNQUALIFIED OPINION
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Book value. . ... e 920
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VERIFIABILITY PRINCIPLE
See Principles
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See Auditing
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See Contingencies

WASTING ASSET COMPANIES
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WORKING CAPITAL
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See Auditing
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See Bookkeeping
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See Inventory
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